
Scott G. Steen 
Manager - Trade Programs 

Winston-Salem, NC 27102 
910-741-7149 


September 7,1995 


TO: Buffalo ROU -#1600 
New York ROU - #1200 


SUBJECT: New York - Prepaid Sales Tax 
Car Stock / Cash Sales 
Returned Goods Handling 


The information listed below should clear up two issues with New York State Pre-Paid 
Sales Tax: 

Car.Stock/Cash Sales: 

The following information should clarify how we are to handle car stock and cash sales 
in the state of New York. New York State has issued regulations that require 
certification by the seller, to the purchasers, that the sales tax has been pre-paid until 
the cigarettes are sold at retail to the consumer. 

In regard to cash sales made by our sales representatives it was agreed that the 
statement below should be stamped or written on all RJRT retail order receipts until 
such time as new forms are generated with the statement imprinted on the retail order 
receipts. The blanks would of course be filled in. 

Pre-Paid Sales Tax on cigarettes has been paid for_cartons In the amount of 

$_per carton by_. 


Reluniejd-G.Qi3dsJriflndling: 

We will not change our returned goods handling procedures due to New York State’s 
enactment of the Pre-Paid Sales Tax. We will continue to provide state excise tax 
reimbursement for wholesalers who request the prepayment of state excise on returned 
goods. As you know the direct account then reimburses us after they receive credit 
from the state. 


Source: https://www.industrydocuments.ucsf.edu/dops/h9ym0.0P0 
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The New York State Tax Department sent a memo to each direct account to explain 
returned goods sales tax handling procedures. Each direct is to take a sales tax credit 
for the damaged/returned goods. This credit is to be applied upon their next purchase 
of state excise stamps. This will allow the direct account to provided the retailer with a 
sales tax credit of $.14/$1.40 per carton on product returned to them. 

Should you have any questions, please call me at extension #7149. 


Sincerely, 


S. G. Steen 
SGS/jb -ooos 

cc: Mr. R. C. Farmer 

Mr. D. P. Fitzgerald 
Mr. B. D. Hatter 
Mr. M. A. Young 


Source: https://www.industrydocuments.ucsf.edu/docs/hgymQOOO 
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